DOLMEN DAILY

telTber 4 2m6 Contact Details: Email : research@dsl.ie Tel : +353 1 633 3800

Sep ) info@dsl.ie Fax : +353 1 677 4708
EQUITIES Close Change % +/- P/E 07 YTD | CURRENCIES & RATES Euro Dollar Stg Yen
ISEQ 8092 $ 47 0.58% 1.0 9-89% | Euro 1.0000 1.2850 0.6740  149.6900
FTSE 100 949 L 4 0.73% 124 >-88% 1 bollar 1.2850 1.0000 19062  116.4500
DAX 30 5877 T 17 0.29% 15.0 8.66% .

bow 11464t 83 0.73% s 6 324 | Sterting 0.6740 1.9062 1.0000  222.0400
NASDAQ 21931 9 0.43% 156 -0.55% | Interest Rates (%) 3.0000 5.2500 4.7500 0.4800
S&p 13111 7 0.55% 21.0 5.30% | Oil (Nymex) 69.1900

This Week’s Research Today’s Research

IL&P

Breaking News

Fitch upgrades Anglo rating
On Friday Fitch Ratings upgraded Anglo Irish Bank from ‘A’ status to
'‘A+' citing continuing profits growth. The other ratings are affirmed
at Short-term 'F1', Individual 'B' and Support '3'. The Outlook remains
'Stable’, Fitch said. "The upgrade reflects consistent growth in the
bank's operating profit and prospects for continued growth for at
least the next two to three years, a larger capital base and greater
diversification of assets and funding,” the agency said.
At 12.00 noon tomorrow Anglo Irish Bank will issue a pre-close
trading update. The bank is expected to confirm that it is on track
for earnings growth of 15-20% per annum, with EPS of 87c forecast
for the year ended September 2006.

Fyffes appointment & Blackrock results

Fyffes has announced it has appointed Seamus Keenan as its new
company secretary.This follows the appointment of Philip Halpenny
as Finance Director of Blackrock International Land

Meanwhile, Blackrock has announced its first financial statements
and plans to invest €200m over the next two years. The figures
covering the seven-week period from its commencement of
operations on 11 May to 30 June 2006 show that total outlay on
purchases came in at €13.5m for the period. Net rental income for
the seven-week period was €704,000, shareholders' funds at 30 June
2006 were €206.8m and net assets per share at 30 June 2006 were
€35.45 cent.

Mixed ABC figures for IN&M

Data released by the ABC last week showed a mixed performance
from IN&M’s Irish titles during the first six months of this year. In
terms of daily newstrade sales the Irish Independent and the Sunday
Independent registered marginal yoy decreases of 1.3% and 1.6%
respectively for the period while the Evening Herald was more
disappointing with a 7.4% drop in sales. The performance of the Irish
Independent is decent given the increased competition in the Irish
market and an increased cover price.

Today’s Recommendation

IL&P (€20.28) Price target achieved Stuart Draper

Target : €19.50 (08/03/06 ; previously €19, issued 15/02/06)

e  Results’ preview : Tomorrow, Irish Life & Permanent (IL&P) will
report results for the 6 months ended 30/06/06. We are
forecasting operating profit before tax and earnings per share
of €230m and 75c respectively, representing year on year
growth of 17% and 20%. Such earnings growth will have been
driven by both strong life sales growth and strong loan growth.

e Strong growth : Life sales growth of 30% is expected, driving
life profit growth of 18%, and loan growth of 25% is expected,
driving bank profit growth of 30%. However, the current share
price may now reflect both a buoyant outlook for life sales and
a robust credit quality environment, leaving little potential for
further positive earnings surprises in the coming weeks.

e SOTP valuation : Valuing the group’s banking business at 12x
upgraded 2006 earnings to reflect its continued strong growth
gave a per share value of €6.53, valuing the group’s life
business at 1.8x embedded value per share of €6.26 to reflect
its above average future growth prospects gave a per share
value of €11.27, and valuing the group’s 30% interest in Allianz
Ireland at 10x 2006 earnings (a discount to FBD’s current
11.5x), gave a per share value of €1.67.

e Fairly valued : Summing these 3 different parts gave a per share
value for the group on a stand-alone basis of €19.47, and our
current price target of €19.50. However, now that this price
target has been achieved, our view is that the shares are quite
fairly valued on a stand-alone basis.

e Recommendation downgrade : Therefore, even though IL&P has
an above average probability of receiving a takeover approach
over the next 12 months, we now downgrade our
recommendation from BUY to NEUTRAL, recommending a
SWITCH into Aviva (£7.42) as providing more value at current
levels within the European insurance sector on a stand-alone
basis. IL&P’s share price has risen by 17% since our BUY note of
15/02/06, and investors will also have been paid a final
dividend per share of 42.8c (c.2.1% yield) for holding the
shares during the c.7 month period : NEUTRAL.

Business Press

e Decision time for BAE (FT)

e  Flybe aims for £100m (FT)

e  Return of carry trade investors hits yen (FT)

Investment Press

e Drug patents: Drugs companies remain curiously adroit at snatch-
ing partial defeats from the jaws of victory. Take Sanofi-Aventis
and Bristol-Myers Squibb, and Plavix, the blockbuster blood thin-
ner they jointly market in the US.
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Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to make their
own investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for
any evaluation of the securities discussed. Specifically the information contained in this report should not be taken as an offer or
solicitation of investment advice or, encourage the purchase or sale of any particular security, option, future or other derivative
investment. Not all recommendations are necessarily suitable for all investors and Dolmen recommend that specific advice should
always be sought prior to investment, based on the particular circumstances of the investor.

Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable
efforts are made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for,
the correctness, completeness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of
its employees, directors or agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatso-
ever, whether direct or indirect, suffered or incurred in consequence of any use of, or reliance upon, the information. Any person
acting on the information contained in this report does so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgement as of the date of the report but may be
subject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall as well
as rise. Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse
affect on the value of the investments, sale proceeds, and on dividend or interest income. Investors may not necessarily recoup
the full value of their original investment. Investors should be aware that forwarding looking statements and forecasts may not be
realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the prior
written permission of Dolmen.

Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial Regulator under the In-
vestment Intermediaries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The London Stock Ex-
change, and is authorised by the Financial Regulator under the Stock Exchange Act 1995. Dolmen Stockbrokers is regulated by
the Financial Regulator as a Mortgage Intermediary.

Conflicts of Interest & Share Ownership Policy
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments/ deriva-
tives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to
some extent by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking.
Revenues in these business units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is
satisfied that the objectivity of views and recommendations contained in this report has not been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and recom-
mendations on and accordingly analysts involved in the production of this report may own stocks in a company covered in it. Any
own account staff trading is undertaken in strict compliance with Dolmen’s own account internal rules and therefore Dolmen is sat-
isfied that the impartiality of research, views and recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed
accurately reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or
will be, directly or indirectly, related to the specific recommendations or views expressed by that research analyst in the research
report. Stuart Draper and Owen Turner are responsible for the production of this report. Stuart Draper is Head of Research and
Owen Turner is an equity analyst.

For US Persons Only
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as amended.
A US recipient of this report shall not distribute or provide this report or any part thereof to any other person.



