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Breaking News

Ryanair takes legal action over French labour decree

Ryanair said it is taking legal action against France to overturn a
labour decree that it claims is unlawful and anti-competitive. The
carrier said it has filed a legal action with the French Conseil d'Etat
requesting it to overturn a recently adopted decree that it says
requires foreign airlines to apply French labour laws at their bases in
France. The airline said it has also asked the European Commission
to overturn the decree, which it claimed contradicts European laws
on free movement of labour and services and is a clear attempt to
protect Air France from competition. Ryanair announced in May that
it would open its sixteenth European base in the Southern city of
Marseille.

IL&P mortgage market share rose 4% in 2006

IL&P announced yesterday that in 2006 its share of the Irish
mortgage market rose by about 4% to over 22%, measured in terms
of loan values. The company said Ireland's house price growth will
continue to slow, falling to between 4% and 6% in 2007. This would
be significantly slower than the growth in house prices experienced
in 2006, which economists have estimated at least 12%. But Niall
O'Grady, head of marketing with IL&P's banking unit , said that,
despite recent interest-rate rises by the European Central Bank, the
fundamentals of the domestic housing market remain strong.

US manufacturing growth rebounds

US industrial activity rebounded in December following a surprise
contraction in the prior month, a survey by the Institute of Supply
Management showed yesterday. The ISM index of national industrial
activity rose to a better-than-expected 51.4% in December from
49.5% in November. Any reading under 50 indicates a contraction, so
the report suggests the US industrial economy is expanding again
after shrinking in November. The prices paid index, a measure of
inflation for companies declined to 47.5% from 53.5% a month
earlier, indicating a moderation in inflationary pressures. The index
of new orders rose to 52.1%, while employment increased slightly to
49.7%. The index of exports declined to 54.3% from 56.9%.

Fyffes(€1.06) Distribution & consolidation potential Stuart Draper

Target : €1.15 (04/01/07 ; previously €1, issued 07/09/06)

e TP demerger : The demerger of Fyffes’ general produce
division, Total Produce, into a separately quoted company, has
come into effect this week, with Fyffes’ shareholders receiving
1 share in Total Produce for every 1 Fyffes’ share owned.

o  Fyffes valuation : Fyffes previously issued 2006 EBITA guidance
of €20m, implying EBITDA of €25m, which we had previously
rated at an EBITDA multiple of 6.5x, a 20% discount to peers
such as Chiquita and Fresh Del Monte. However, given the
recovery in peer valuations since then, an EBITDA multiple of
7x is more appropriate now, implying a valuation of €175m.
When the €100m of net cash, which is being retained in Fyffes,
and the €124m (0.53*583.26*40%) of value from Fyffes’ 40%
Blackrock shareholding are also included, a value for Fyffes of
€1.14 for each of the 350m shares in issue is calculated,
generating our new 12 month price target of €1.15 (8% upside).

e Cash distribution : The net cash balance of €100m being left in
Fyffes also creates the possibility of a cash distribution to
shareholders, or a share buyback programme, now that both
the property and general produce businesses have been
demerged. At the very least, the company’s dividend yield of
c.4% will be maintained, creating a sufficient further total
return from current levels to justify a BUY recommendation.

e Consolidation potential : There is also the realistic potential of
Fyffes being involved in sector consolidation this year, as
industry players try to achieve cost savings to offset lower EU
banana prices. Any recovery in EU banana prices in 2007 could
also result in a further upgrade to our price target : BUY.

Total Produce (€0.75) Limited further upside  Stuart Draper

Target : €0.80 (07/09/06 ; previously €0.70, issued 03/05/06)

e TP valuation : 2006 EBITDA guidance of €40m was previously
issued for Total Produce (TP), which at the same 7x rating as
we used before, generates a value of €0.77 for each of the
350m shares in issue, once TP’s current net debt of €10m is
deducted.

e Limited upside : This generates our current price target of
€0.80, but with limited further upside to this level and no cash
distribution or consolidation potential, our current TP
recommendation is NEUTRAL.

Business Press

e  Oil plunges below $59 (Il)
e Rights hurdle in Essar battle (FT)
e Lower jobless rate adds fuel to Germany’s recovery (FT)

Investment Press

e UK equities: A big-cap, or a mid-cap trap? That, in a nutshell, de-
fines the dilemma over UK equities. During 2006 the UK market
produced a 14.4 per cent total return — respectable by global stan-
dards.

Disclaimer: The information in this document has been obtained from sources, which we believe to be reliable. We cannot guarantee its accuracy or completeness. It does not constitute a solicitation

for the purchase or sale of any investment. Any person acting on the information contained in this document does so at their own risk. R

in this d

1t may not be suitable for all

investors. Individual circumstances should be considered before a decision to invest is taken. Investors should note the following: Past experience is not necessarily a guide to future performance.
The value of investments may fall or rise against investors’ interests. Income levels from investments may fluctuate. Changes in exchange rates may have an adverse effect on the value of, or income

from, investments denominated in foreign currencies. Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial

under the | Intermedi-

aries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The London Stock Exchange, and is authorised by the Financial Regulator under the Stock Exchange Act 1995.
Dolmen Stockbrokers is regulated by the Financial Regulator as a Mortgage Intermediary.

DOLMEN SECURITIES — Website : www.dolmenstockbrokers.ie
= Tel : +353 1 633 3800
= Tel : +353 21 422 2122

Dolmen House, 4 Earlsfort Terrace, Dublin 2, Ireland.
45 South Mall, Cork, Ireland.

= Fax : +353 1 677 7044
= Fax : +353 21 422 2123

= Email : info@dsl.ie
= Email : cork@dsl.ie



Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to make their
own investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for
any evaluation of the securities discussed. Specifically the information contained in this report should not be taken as an offer or
solicitation of investment advice or, encourage the purchase or sale of any particular security, option, future or other derivative
investment. Not all recommendations are necessarily suitable for all investors and Dolmen recommend that specific advice should
always be sought prior to investment, based on the particular circumstances of the investor.

Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable
efforts are made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for,
the correctness, completeness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of
its employees, directors or agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatso-
ever, whether direct or indirect, suffered or incurred in consequence of any use of, or reliance upon, the information. Any person
acting on the information contained in this report does so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgement as of the date of the report but may be
subject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall as well
as rise. Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse
affect on the value of the investments, sale proceeds, and on dividend or interest income. Investors may not necessarily recoup
the full value of their original investment. Investors should be aware that forwarding looking statements and forecasts may not be
realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the prior
written permission of Dolmen.

Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial Regulator under the In-
vestment Intermediaries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The London Stock Ex-
change, and is authorised by the Financial Regulator under the Stock Exchange Act 1995. Dolmen Stockbrokers is regulated by
the Financial Regulator as a Mortgage Intermediary.

Conflicts of Interest & Share Ownership Policy
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments/ deriva-
tives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to
some extent by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking.
Revenues in these business units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is
satisfied that the objectivity of views and recommendations contained in this report has not been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and recom-
mendations on and accordingly analysts involved in the production of this report may own stocks in a company covered in it. Any
own account staff trading is undertaken in strict compliance with Dolmen’s own account internal rules and therefore Dolmen is sat-
isfied that the impartiality of research, views and recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed
accurately reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or
will be, directly or indirectly, related to the specific recommendations or views expressed by that research analyst in the research
report. Stuart Draper and Owen Turner are responsible for the production of this report. Stuart Draper is Head of Research and
Owen Turner is an equity analyst.

For US Persons Only
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as amended.
A US recipient of this report shall not distribute or provide this report or any part thereof to any other person.



