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EQUITIES Close Change % +1- P/E ‘07 YTD | CURRENCIES & RATES Euro Dollar Stg Yen
ISEQ 8695 1 213 2.51% 14.1 7-58% | Euro 1.0000 1.3700 0.6730  163.1200
FTSE 100 6300 50 0.80% 13.2 1.28%

Dollar 1.3700 1.0000 2.0355 119.0400
DAX 30 7534 T 60 0.81% 14.2 14.21% )
DOW 1463 1 101 0.75% 15.2 8029 | Sterting 0.6730 2.0355 1.0000 242.2900
NASDAQ 2576 T 22 0.87% 26.1 6.65% | Interest Rates (%) 4.0000 5.2500 5.7500 0.5000
S&P 1472 T 6 0.44% 15.9 3.80% | Oil (Nymex) 78.2100
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Breaking News
Royal Bank of Scotland first half profit beats expectations

Royal Bank of Scotland (RBS) reported underlying profit in the six
months to the end of June that rose by 11% to £5.1bn and ahead of
the £5.04bn consensus. RBS raised its interim dividend by 25% to
10.1p. The bank said that income grew by 8% to £14.7bn while its
cost to income ratio improved to 41.4% from 41.9%. Impairment
charges fell by 2% to £871m, although its net interest margin
declined to 2.42% from 2.45% a year earlier. Profits at the group’s
US banking arm Citizens fell by 7% in sterling terms to £752m,
however operating profit was up 2% before the impact of the weak
dollar. Insurance profits fell by 27% to £255m as the unit suffered a
net impact of £125m from claims related to floods across Britain in
June. RBS pointed out that it remains confident it can continue to
deliver sustainable organic growth in income, profit and EPS.

British Airways posts solid first quarter results

British Airways (BA) reported first quarter profits that rose by 75%
year on year to £269m and ahead of expectations. The airline said
that profits were boosted by cost control, with employee costs
falling by 8.3% and its fuel bill declining by 5.2%. Revenue fell by
2.4% to £2.2bn, while its operating margin rose to 12% from 9.2%
putting the group on track to generate a targeted 10% margin over
the full financial year. BA lowered its full year revenue guidance
slightly to 4% growth from 5% previously to reflect weakness in the
dollar and operational problems at its Heathrow base. BA also raised
its fuel and oil costs bill and now expects it to rise to £120m on the
previous year, £20m worse than previous guidance.

Irish commercial property sees increase in rents

The release of the latest IPD index for the second quarter showed
that Irish commercial property saw healthy rental increases of 7.5%
quarter on quarter. Office rents rose at their strongest pace since
the fourth quarter of 2001 with a 5.5% increase when compared with
the same period last year. Retail rents also remain robust with
strong year on year growth of 7.8% reported. Yields were relatively
flat as capital appreciation was broadly in line with rental growth.
Average commercial property yields were 4% in the second quarter
down from 4.05% in the first quarter.

Breaking News

C&C (€6.37)
Target : €6.50

Downgrading from BUY to NEUTRAL Stuart Draper
(03/08/07 ; previously €9.35, issued 16/07/07)
Another warning : This week, C&C issued its second profit-
warning in less than 3 weeks. The company announced that its
trading performance deteriorated at such a rate during the
second half of July that it now expects operating profit for the
6 months ending 31/08/07 to be c.35% lower year on year. It
also announced that as a result of the impact of the poor
weather on summer recruitment and increased competition,
there is now a degree of uncertainty with respect to the H2
outlook for the cider division. This uncertainty will be clarified
at the group’s H1 results’ announcement on 10/10/07.
Profits downgrade : In the meantime, we now estimate that full
year cider operating profit will be 18% lower than last year at
€155.4m, which is based on flat full year cider turnover of
€518m at the previously assumed 30% operating margin.
Including €15.3m from international spirits & liqueurs and €2m
from distribution gives total group operating profit of €172.7m,
which after a net interest charge of €15.1m and tax of €21.3m
at a 13.5% effective tax rate, gives an after tax profit of
€136.3m, 31% lower than last year’s pro forma €196.8m.
Eps downgrade : Assuming the remaining €35m H1 buyback and
the €150m H2 buyback result in an average full year buyback
price of €7.50, then the number of shares in issue falls from
331.1m as at 28/02/08 to 291.1m as at 28/02/08, giving an
average number of shares in issue of 311.1m for the year ending
28/02/08, which would imply a current year eps of 43.8c, 12%
lower than last year’s eps, excluding soft drinks, of 49.7c.
Recommendation downgrade : Previously, we had considered a
15% discount to the current year sector average peer multiple
of 20x fair to reflect C&C’s flat current year growth prospects.
However, a further 10% discount now appears appropriate given
the prospects for falling profits this year. As a result, our new
price target of €6.50 is based on 15x current year eps of 43.8c.
With insufficient 2% upside to this price target and uncertainty
over the level of full year dividend as a result of the decline in
profitability, we now downgrade our C&C recommendation
from BUY to NEUTRAL. The major risk of this discount to peers
narrowing significantly in the near term is the greater than
average probability of C&C being involved in corporate activity,
either through becoming a takeover target itself following its
recent soft drinks division disposal, or else from the disposal of
its spirits and liqueurs business : NEUTRAL.

Business Press

ECB chief signals interest rate rise (IT)

ISEQ shows signs of recovery (IE)

Shake up at Unilever to see jobs and US brands axed (FT)
Tax take up despite fall-off in property (ll)

Investment Press

Buying Bear Stearns: How low can you go? Bear Stearns stock
has been mauled, down about 20 per cent since early June and
underperforming its rivals, who have also been roughed up
badly over the past few weeks.
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Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to make their
own investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for
any evaluation of the securities discussed. Specifically the information contained in this report should not be taken as an offer or
solicitation of investment advice or, encourage the purchase or sale of any particular security, option, future or other derivative
investment. Not all recommendations are necessarily suitable for all investors and Dolmen recommend that specific advice should
always be sought prior to investment, based on the particular circumstances of the investor.

Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable
efforts are made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for,
the correctness, completeness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of
its employees, directors or agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatso-
ever, whether direct or indirect, suffered or incurred in consequence of any use of, or reliance upon, the information. Any person
acting on the information contained in this report does so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgement as of the date of the report but may be
subject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall as well
as rise. Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse
affect on the value of the investments, sale proceeds, and on dividend or interest income. Investors may not necessarily recoup
the full value of their original investment. Investors should be aware that forwarding looking statements and forecasts may not be
realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the prior
written permission of Dolmen.

Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial Regulator under the In-
vestment Intermediaries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The London Stock Ex-
change, and is authorised by the Financial Regulator under the Stock Exchange Act 1995.

Conflicts of Interest & Share Ownership Policy
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments/ deriva-
tives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to
some extent by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking.
Revenues in these business units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is
satisfied that the objectivity of views and recommendations contained in this report has not been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and recom-
mendations on and accordingly analysts involved in the production of this report may own stocks in a company covered in it. Any
own account staff trading is undertaken in strict compliance with Dolmen’s own account internal rules and therefore Dolmen is sat-
isfied that the impartiality of research, views and recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed
accurately reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or
will be, directly or indirectly, related to the specific recommendations or views expressed by that research analyst in the research
report. Stuart Draper and Stephen Taylor are responsible for the production of this report. Stuart Draper is Head of Research and
Stephen Taylor is an equity analyst.

For US Persons Only
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as amended.
A US recipient of this report shall not distribute or provide this report or any part thereof to any other person.



