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Breaking News 
 

Readymix subsidiaries rebrand as CEMEX 
Readymix yesterday announced that its subsidiaries will operate 
under the names of CEMEX  effective from Wednesday, 1 November 
2006. Readymix will use CEMEX as the commercial name to market 
its products in the Republic of Ireland, Northern Ireland and the Isle 
of Man. Following the rebrand, Readymix will continue to be listed 
in the ISEQ. The rebranding follows the recent arms length 
commercial agreement with majority shareholder CEMEX S.A. for the 
implementation of its global business model and information 
technology systems.  

 
IN&M — Indian Assc.  Lifts Q2 profits 

Jagran Prakashan (JPL) in which Independent News & Media 
holds a 21% strategic shareholding, yesterday announced a 
135.2% increase in Net Profit for its Q2 results. JPL publisher of 
Dainik Jagran,  India's largest read and largest selling daily 
newspaper reported net revenues of €24 million in the quarter 
year ended 30th September 2006, an increase of 25.9% over the 
corresponding quarter of the previous year. Net profit €3m, was 
up 135.2% on the results for the corresponding quarter last 
year. Circulation revenue increased by 8.4% to €7.2 million over 
the same period.  
 

Smart shareholders approve sale of assets 
Shareholders of Smart Telecom yesterday approved the sale of 
the company for €1 euro plus assumption of its estimated €40m 
in debt. As part the deal, the surviving Dublin-based telecom 
company will receive a 10-percent shareholding in Calally.  Also 
yesterday the High Court upheld the ruling of the Irish regulator 
to withdrawing Smart's 3G wireless license. In the 3G case, 
Ireland's High Court ruled that Smart shouldn't be given a 3G 
license that was withdrawn in February. Justice Peter Kelly said 
the withdrawal was justified in view of the carrier's financial 
difficulties. 

Business Press 
 
� Mobile data firm Zamano in AIM listing (II) 
� Airtricity’s US arm in $85m Texas move (II) 
� Ryanair seeks Brussels go-ahead on Aer Lingus bid (FT) 
� Persimmon looks to three year growth (FT) 
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EQUITIES Close %  +/- P/E '07 YTD

ISEQ 8621 � 66 0.77% 11.0 17.07%

FTSE 100 6129 � 2 0.04% 12.4 9.08%

DAX 30 6269 � 11 0.17% 15.0 15.91%

DOW 12081 � -6 -0.05% 19.5 12.03%

NASDAQ 2367 � 3 0.12% 15.6 7.32%

S&P 1378 � 0 0.00% 21.0 10.68%

Change CURRENCIES & RATES Euro Dollar Stg Yen

Euro 1.0000 1.2745 0.6686 149.2900

Dollar 1.2745 1.0000 1.9057 117.0900

Sterling 0.6686 1.9057 1.0000 223.1700

Interest Rates (%) 3.2500 5.2500 4.7500 0.4800

Oil (Nymex) 58.7300
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Investment Press 
 
� UBS: Why has UBS performed so much worse in the Q3 than its US 

peers? The Swiss bank’s profits were 30% down on the second 
quarter and 21% down on last year’s Q3, disappointing investors, 
who pushed the shares down nearly 5 per cent 

Today’s Recommendation 
 
 
Deutsche Bank (€98.10)     Q3 results announced     Stuart Draper 
Target : €110            (17/10/06; previously €91, issued 09/08/06) 
� Q3 results : This morning, Deutsche Bank (DB) announced its 

results for the 3 months ended 30/09/06. Reported net profit 
of €1.24 bn was ahead of the consensus forecast of €1.1 bn and 
was a year on year increase of 25%. However, excluding an 
€125m insurance payout and the sale of a €92m Linde stake, 
the results were largely in line with forecasts.  

� Accelerating activity : The results were buoyed by Q3 debt 
product revenue growth of 8% to €2 bn, offset by lower equity 
trading revenue of €700m. However, a positive outlook 
statement was issued, noting that the acceleration of business 
activity in September had continued into October.     

� Recent upgrades : The bank’s recent investor days on 5th/6th 
October resulted in consensus forecasts for 2006 and 2007 both 
being increased by c.5%. As a result, there are unlikely to be 
any further significant forecast changes in the aftermath of this 
Q3 results’ announcement. C.75% of DB’s 2007 eps is forecast to 
be generated from the group’s investment banking operations.  

� Valuation upside : Our current expectation is that DB achieves 
25% eps growth this year to €9.25, and our current 12 month 
price target of €110 (12% upside) is based on 11x 2007 eps of 
€9.95. The US investment banks are already trading at a sector 
average of 11.3x consensus 2007 eps, with Morgan Stanley and 
JP Morgan trading at c.12x 2007 eps. Credit Suisse and UBS are 
currently rated at 12x and 14.5x 2007 eps respectively.  

� Europe’s premier : DB’s current price to book ratio of 1.6x 2006 
book value per share also places it at a c.30% discount to the US 
investment banks. Such a discount would appear excessive for 
an investment banking franchise ranked second globally 
(Europe’s premier broker dealer), and for a 2006 return on 
equity of 17%. DB will also pay a dividend yield of c.3.4% for 
waiting for this upside to be achieved.  

� Buyback support : The bank’s share price, eps and return on 
equity will also continue to be supported by a share buyback, 
with €1.25 bn per annum expected to be spent in 2007 and 
2008 buying back its own shares for cancellation : BUY.      



Disclosures 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to make their 
own investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for 
any evaluation of the securities discussed. Specifically the information contained in this report should not be taken as an offer or 
solicitation of investment advice or, encourage the purchase or sale of any particular security, option, future or other derivative 
investment. Not all recommendations are necessarily suitable for all investors and Dolmen recommend that specific advice should 
always be sought prior to investment, based on the particular circumstances of the investor.  
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable 
efforts are made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, 
the correctness, completeness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of 
its employees, directors or agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatso-
ever, whether direct or indirect, suffered or incurred in consequence of any use of, or reliance upon, the information. Any person 
acting on the information contained in this report does so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgement as of the date of the report but may be 
subject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.  
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of publication. 
 
Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall as well 
as rise. Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse 
affect on the value of the investments, sale proceeds, and on dividend or interest income. Investors may not necessarily recoup 
the full value of their original investment. Investors should be aware that forwarding looking statements and forecasts may not be 
realised. 
 
This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the prior 
written permission of Dolmen. 
 
Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial Regulator under the In-
vestment Intermediaries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The London Stock Ex-
change, and is authorised by the Financial Regulator under the Stock Exchange Act 1995. Dolmen Stockbrokers is regulated by 
the Financial Regulator as a Mortgage Intermediary. 
 
 
Conflicts of Interest & Share Ownership Policy 
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments/ deriva-
tives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them. 
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to 
some extent by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. 
Revenues in these business units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is 
satisfied that the objectivity of views and recommendations contained in this report has not been compromised. 
 
Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and recom-
mendations on and accordingly analysts involved in the production of this report may own stocks in a company covered in it. Any 
own account staff trading is undertaken in strict compliance with Dolmen’s own account internal rules and therefore Dolmen is sat-
isfied that the impartiality of research, views and recommendations remains assured. 
 
 
Analyst Certification 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed 
accurately reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or 
will be, directly or indirectly, related to the specific recommendations or views expressed by that research analyst in the research 
report. Stuart Draper and Owen Turner are responsible for the production of this report. Stuart Draper is Head of Research and 
Owen Turner is an equity analyst. 
 
 
For US Persons Only 
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as amended. 
A US recipient of this report shall not distribute or provide this report or any part thereof to any other person. 


