
· The S&P 500 Index follows 500 of the top large cap companies in the United States and is the general benchmark for 

the broader market. The S&P600 & S&P400 measure the Small and Mid-cap companies and are sometimes a useful 

‘lead indicator’ for the broader 500 index. The Russell 2000 is the broadest of the small-cap indices and last week, 

managed to break its 2007 high to trade at never before seen levels. The index currently trading at  2.53x the 
March2009 low and this fresh breakout to new highs indicates further strength over the long term. 

 

· In contrast, the S&P 500 index has rallied to just over two times its March 2009 low of 666.79 in this time which 

leaves 15% of potential upside to its 2007 all-time high of 1576.09. We expect a breakout above this all-time high 

over the long term and would look to any significant weakness in the index over 2011 in order to get long for portfolio 

clients. The relative strength graph between the S&P 500 Large Caps and the S&P 600 small caps has been has 
been showing long term bullish divergence since neither the December low nor the recent April 4th low was not con-

firmed by momentum indicators on a daily and weekly scale. This indicates that the S&P500 should start to outper-

form the small caps over the coming months. 

Weekly Technical Strategy 

May 3rd, 2011 

Russell 2000 trades at new all time highs following  the S&P Small & Mid Caps 

The views in this document are based on statistical and trend following analysis of recent market price action. Technical analysis provides a 
backdrop to the timing of trades and provides a best estimate of how the market is looking at a specific asset as opposed to the Dolmen 
fundamental view of the relative value of any asset which is the primary basis for asset selection within Dolmen. In this regard an asset in this 
report may be rated a near term sell while Dolmen in its core fundamental research may still rate the asset a buy on a longer term basis. 
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S&P400 
Mid-Cap Index 
Weekly Chart  

15% Potential  
Upside Until  
New All-Time  
highs 

S&P600 
Small-Cap Index 

Weekly Chart  
S&P500 

Large-Cap Index 
Weekly Chart  

2007 All Time High 
Breakout (Feb 14th) 

2007 All Time High 
2007 All Time High 
Breakout (Mar 28th) 



· Our long term view for the FTSE is for it to con-

tinue its uptrend that started in March 2009 at a 
low of 3443. The index has undergone one 
major correction during April -> July 2010 (-
18%) and a minor 8% correction to price in 
March. Long term momentum indicators on 
monthly charts are not yet near extended or 
“bubble” territory and since weekly momentum 
remains positive, the index may not see an-
other large correction until the summer months. 
We are targeting a breakout above the 6802 
October 2007 high over the next 1->2 years 
and so we still see value across UK equities. 
Long term support lies at 5400 and should con-
tain downside over the coming months. 

· We remain bullish on the FTSE over the medium 

term noting that we still prefer to own the Dow 
Jones Industrial Average or the DAX over the 
FTSE since we see the potential for further under-
performance over the coming weeks. 

· The market traded higher last week in a fairly tight 

range (113 points) however price traded to fresh 
2month highs. The FTSE still remains below the 
top of the medium-term sideways trading range 
which has capped prices since December of last 
year. This resistance level lies at 6105 on the cash 
market and 6086.5 on the futures market– any 
close above this level would complete a sideways 
consolidation / continuation pattern that should see 
the FTSE trade towards 6344 resistance over the 
medium term (this level corresponds to the centre 
channel line drawn from the March 2009 lows). We 
expect a breakout over this level however until this 
occurs, we expect the FTSE to underperform other 
western equity indices. 

· Weekly momentum has given a buy signal and daily RSI momentum is 

currently at 60% bulls– this leaves room on the upside and supports a 
move higher in the index over the short term. Main support to watch in 
the market is at the 5858 swing low (cash) and then the 5656 trend level. 

Support / Resistance Levels to Watch 

R.Major 6802 

R.Intermediate 6311 

R.Minor 6086 

_____   _____ 

S.Minor 5833 

S.Intermediate 5685 

S.Major 5400 

UK: FTSE 100  
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Weekly Futures Chart 

Daily Cash Chart 

Volume 

Weekly  
Momentum 

Daily RSI 

7'	
����*�5�8���*	
�*���9
��5���������������������� �����:'	
����*�5(�������

{FTSE Future} 

Daily Bullish 
Channel 

July 2010 Low 

6344 Resistance 



· We remain bullish on the Dow over the medium 

term however price came close to hitting our 
12,900 extended target last week (high price of 
12,873) and since there has been a slight rejection 
of this level, we are looking for weakness in order 
to get long the market.  

· The strength seen last week has brought RSI mo-

mentum up to 76% on the daily chart and up to 
72% on the weekly chart. Importantly, weekly RSI 
has not confirmed the most recent high on the in-
dex and so we are on alert that the market may 
need to trade back down to the breakout level of 
12,406 in order to re-load momentum indicators 
this week. The ADX trend measure also broke its 
downtrend last week and has now closed above 
the 20 level indicating a new uptrend is in place– 
this gives us confidence that the next dip in price 
will prove to be a buying opportunity. 

· Since we chances for a pullback in price this week, 

we are looking to the 12,555 Fibonacci support 
level (38.2% of April rally) for a potential reversal area. We note however 
that the continuation pattern that formed from February to April was an 
inverted H&S which can often lead to a “re-test” of the broken neckline 
(12,406)- The 61.8% Fib is just below here to offer support at 12,356. 

US: Dow Jones 30 Future  
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· Our long term view on the Dow remains to the 

upside. The rally from the March 2009 lows 
have brought prices to a near 75% retracement 
of the entire 2007 -> 2009 bear market decline. 
Since there has only been one major correction 
to price since March 2009, there remains the 
risk for one more protracted decline / correction 
before a run towards the October 2007 high of 
14,183. We expect this level to be tested in 
2012 with a significant chance of a breakout to 
all time highs. We therefore see any significant 
decline in the Dow (20%) as an opportunity for 
portfolio clients to get long targeting the Octo-
ber 2007 highs.  

Support / Resistance Levels to Watch 

R.Major 14,183 

R.Intermediate 13,140 

R.Minor 12,873 

______  ______  

S.Minor 12,036 

S.Intermediate 11,431 

S.Major 10,857 

Weekly Chart 

Daily Chart 

March 2009 Low 

NYSE Volume 
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Break of 
Downtrend 

Continuation 
Pattern 



We are changing our view on Google to Bullish from Bearish after the stock hit our 522 downside target and has subsequently 
found support on long term trend indicating a further rally over the medium term. The weekly chart has now posted a bullish 
reversal pattern in tandem with RSI finding support on long term trend which is also a bullish sign. The recent low was 519– 
any move below here would negate our view. We are target a re-test of the 643 high and expect a breakout over the long term. 

Google:  

The XLF Financials ETF traded higher last week after finding support above the previous swing low at 15.79 on April 18th. 
Price has now rallied back to trend resistance around 16.53 and has closed above the 100-day moving average at 16.34 how-
ever RSI momentum remains in its downtrend. We note that either a break above 16.53 resistance in price or a close above 
61% bulls on the RSI would generate a buy signal targeting a move towards 17.79- above the 17.20 February resistance high.  

Financial 
Select 
SPDR ETF 
(XLF-US):  
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Stocks to Watch 
May 3rd, 2011 

 

RSI Momentum 

RSI Momentum 
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Volume 

15.79  
Support 

16.53  
Resistance 

Reversal Patterns 
With lows in RSI 

November 2007 High (747) 

February 
High: 17.20 

643 Resistance 



EuroDollar reached our 1.4850 target last week with a peak value of 1.4881 (spot price). The cross is now up against chan-
nel resistance from the Feb 11th low at 1.4910and near main channel resistance at 1.5039– both of which are close to, but 
below the 1.5145 major resistance level from the November 2009 peak. Although the short term momentum remains to the 
upside, we see limited gains over the coming weeks as these are major resistance levels to price. We do not expect a 
breakout on the first attempt since a move above 1.5145 would be a long term bearish signal for the US Dollar vs. Euro. 

EuroSterling traded higher last week after the cross found resistance at the 1.618x Fibonacci extension level (0.8916) the 
past two weeks. Daily momentum is divergent with price and weekly momentum is at overbought territory which indicates a 
consolidation pause in the uptrend over the coming weeks. Since the cross is trading in a medium term bullish channel, we 
would be looking for weakness in order to get long however the cross may trade back down to the 0.8741 support level be-
fore a reversal is seen. Resistance to watch is at 0.8941– any move above here would indicate further strength this month.  

EUR/GBP:  
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Momentum 

EUR/USD: 

 

Stochastics 

RSI Momentum 

Foreign Exchange 
May 3rd, 2011 

RSI 
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Nov.2009 Resistance: 1.5145 

Medium-Term 
Bullish Channel 

1.4464 
Support 

Main 
Channel 

Minor 
Channel 

Triple Resistance 
between 1.4910 / 
1.5145 



Gold/Silver have had a volatile week in which the latter corrected over 10% in less than 1 day after setting a 31 year high of 
49.82– it then rallied back towards the peak by Friday. Gold also corrected (but only 2%) and subsequently went on to make 
another all time high above $1542– the commodity is trading around long term trend resistance and RSI momentum across 
multiple time frames is at extremely high levels in tandem with historically extreme sentiment measures. These are reversal 
factors however precious metals tend to “blow-off” near important tops and so we are not looking to short either market. 

Crude  
Oil 
(WTI): 

We remain bullish on Crude Oil over the medium term targeting the $118.50 level. WTI traded marginally higher last week 
but in a very tight range despite a marginal new high just above $114 / barrel. This sideways consolidation is occurring 
above previous resistance at $100 and above the 61.8% Fibonacci retracement level of the entire 2008 decline which indi-
cates a pause in trend and not a reversal. Weekly momentum still remains overbought and marginally divergent with price. 
Although we are targeting $118.50, this stretched momentum indicates that there may be limited upside above our target.  

Gold:  
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RSI Momentum 

 

RSI momentum 

 Volume 

61.8% Retracement 
Of 2008 bear market 

$103.79 

MACD  
Histogram 

Trading around 
Long term 
“Upper” trend channel 

$105.31 
Support 
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$1492  
Support 

2008 High Sideways trading 
above previous 
resistance 
=>Bullish 
 

$119.55 
Resistance 

Weekly Log-Scale 

2008 Peak 



The VIX traded lower last week hitting levels not seen since July 2007– 3 months before the all-time high in the Dow Jones 
Industrial Average. The daily chart is also sporting a short term buy signal after price closed for two consecutive days outside 
the 2-standard deviation Bollinger band indicating higher volatility this week. Resistance to watch is at 19.11 / 20.19 (200dMA). 

The Shanghai A-Share Index traded down last week finding support above the daily trend line and 200 day moving average 
around the 2941 level. This weakness follows the first rejection of long term trend resistance at 3212 noting that we expect an 
eventual breakout above this level and therefore, see this weakness as a buying opportunity. Daily RSI / Stochastic momen-
tum is reaching oversold levels which should limit downside moves this week. Support to watch is at 2931 and then 2961. 

Shanghai A-
Share Index:  
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Charts to Watch 
May 3rd, 2011 

 

VIX:  
(Volatility 
Index)  
 

RSI 

30 Level: 
Above here, market  
volatility should  
significantly  
increase. 

RSI Momentum 

Momentum 

3212 Resistance 
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2931 
Support 

Long Term Key 
Trend Line (break this and the 
index should see an accelerated 
rise in price over the medium 
term) 

Lowest Level Since July 2007 
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Regulatory Information 
Dolmen Securities Limited is regulated by the Central Bank of Ireland. Dolmen Securities Limited is a member firm of the London Stock Exchange. Dol-
men Stockbrokers is regulated by the Central Bank of Ireland. Dolmen Stockbrokers is a member firm of the Irish Stock Exchange and the London Stock 
Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own investment deci-
sions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation of the securities discussed. Spe-
cifically the information contained in this report should not be taken as an offer or solicitation of investment advice or, encourage the purchase or sale of any 
particular security, option, future or other derivative investment. Not all recommendations are necessarily suitable for all investors and Dolmen recommend 
that specific advice should always be sought prior to investment, based on the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are made to present 
accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, completeness, timeliness or accuracy 
of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or agents, be liable to for any losses, damages, costs, 
claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or incurred in consequence of any use of, or reliance upon, the 
information. Any person acting on the information contained in this report does so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to change without 
notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments denominated in for-
eign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and on divi-
dend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not a reliable 
guide to the future performance of this investment. Investors should be aware that forwarding looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the 
prior written permission of Dolmen. 
 
Conflicts of Interest & Share Ownership Policy 
Unless specifically stated to the contrary in this report, Dolmen, its employees, directors or related companies, do not hold shares in the stocks covered in 
this report.  
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by revenues 
arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these business units may derive in part 
from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of views and recommendations contained in this 
report has not been compromised.  
 
Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommendations on. Ac-
cordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all staff dealing is undertaken in 
strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the impartiality of research, views and recommenda-
tions remains assured. 
Our conflicts of interest management policy is available at the following link;  
http://www.dolmenstockbrokers.ie/regulation_mifld.shtml 
 
Analyst Certification 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately reflect his or her 
personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific 
recommendations or views expressed by that research analyst in the research report. John Tracey (Technical Analyst) is responsible for the production of 
this report.  
 
For US Persons Only 
This report is only provided in the US to major institutional investors as defined by s.15 a-6 of the Securities Exchange Act, 1934 as amended. A US recipi-
ent of this report shall not distribute or provide this report or any part thereof to any other person. 
Other important disclosures 
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Dolmen Stockbrokers, 75 St. Stephen’s Green, Dublin 2, Ireland. 

�����������	�
���
���
�������
���������
����������� �����������  ��!�"������������������#����� $$���%�� �����
&'(��������)�����)))��'�%�
��'*+��'+��������
,�-./�01���	������0'�����,')���-���')���������,�%�� �*+������� ���$���  ��02/1���'�%�
�3'�����$���'��	� -�����0'�+������� ���$�������� �

�'�%�
���*��������,�%����������-�%����!��%�'&��	��, '
�'
���'*+�."*	�
4����'�%�
���*��������,�%�������� ��4��������5��	��0�
�����6�
+�'&������
���
�'�%�
���'*+��'+���������-�%����!��%�'&��	������	�� �'*+�."*	�
4���
���	��,'
�'
���'*+�."*	�
4����'�%�
 ���'*+��'+���������4��������5��	��0�
�����6�
+�'&�� ����
���


